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Item 1.02. Termination of a Material Definitive Agreement.

On December 18, 2019, XOMA Corporation (the “Company”) entered into a Lease Termination Agreement with each of 7th Street Properties II, a
California limited partnership (“7th Street LP”) and 7th Street Property General Partnership, a California general partnership (“7th Street GP”) (each, a
“Termination Agreement” and collectively, the “Termination Agreements”) providing for the termination of that certain Lease by and between the
Company and 7th Street GP, dated February 13, 2013, as amended, with respect to real property located at 2910 Seventh Street, Berkeley, California (the
“Seventh Street Lease”) and that certain Lease by and between the Company and 7th Street LP, dated February 13, 2013, with respect to real property
located at 804 Heinz Avenue, Berkeley, California (the “Heinz Avenue Lease” and together with the Seventh Street Lease, the “Leases”). The Company
no longer maintains operations at the real property subject to either of the Leases. Pursuant to each of the Termination Agreements, the parties agreed to
terminate each Lease, effective December 18, 2019 (the “Effective Date”). The Company agreed to pay an early termination fee to 7th Street GP with
respect to the Seventh Street Lease and to 7th Street LP with respect to the Heinz Avenue Lease, each in consideration of 7th Street GP and 7th Street LP’s
entry into the Termination Agreements and release of the Company from any further base rent or other payment obligations that would otherwise arise
pursuant to each of the Leases after the Effective Date. The early termination fee was $1.1 million with respect to the Seventh Street Lease and
$0.5 million with respect to the Heinz Lease. The material terms of each of the Leases are described in the Company’s Annual Report on Form 10-K filed
with the Securities and Exchange Commission on March 12, 2014 and are incorporated herein by reference.
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