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This Annual Report on Form 10-K contains forward-looking statements within the meaning of Section 27A of the 
Securities Act of 1933, as amended, (the “Securities Act”), Section 21E of the Securities Exchange Act of 1934, as 
amended, (the “Exchange Act”), and the Private Securities Litigation Reform Act of 1995, which are subject to the “safe 
harbor” created by those sections. Forward-looking statements are based on current expectations, estimates and 
forecasts, as well as our management’s beliefs and assumptions and on information currently available to them, and are 
subject to risks and uncertainties that are difficult to predict. In some cases you can identify forward-looking statements 
by words such as “may,” “will,” “should,” “might,” “could,” “would,” “expects,” “plans,” “anticipates,” “believes,” 
“estimates,” “projects,” “predicts,” “potential,” “intend” “goal,” “strategy,” “continue,” “design” and similar words, 
expressions or the negative of such terms intended to identify forward-looking statements. Examples of these statements 
include, but are not limited to, statements regarding: trend analyses and statements regarding future events, future 
financial performance, anticipated growth, and industry prospects, our future operating expenses, our future losses, the 
success of our strategy as a royalty aggregator, the assumptions underlying our business model, the extent to which issued 
and pending patents may protect the products and processes in which we have an ownership or royalty interest and prevent 
the use of the covered subject matter by third parties, the potential of our existing product candidates to lead to the 
development of commercial products, our ability to receive potential milestone or royalty payments under license and 
collaboration agreements and the amount and timing of receipt of those payments, our ability to locate suitable assets to 
acquire, our ability to complete (on a timely basis or at all) and realize the benefits from acquisitions, uncertainties related 
to the acquisition of interest in development-stage and clinical-stage product candidates, fluctuations in, our ability to 
predict our operating results and cash flows, and the sufficiency of our capital resources. Forward-looking statements are 
based on assumptions that may not prove accurate. Actual results could differ materially from those anticipated due to 
certain risks inherent in the biotechnology industry and for our licensees engaged in the development of new products in 
a regulated market. Among other things: there can be no assurance that our revenues or expenses will meet any 
expectations or follow any trend(s); we may be unable to retain our key employees; litigation, arbitration or other disputes 
with third parties may have a material adverse effect on us; our product candidates subject to our out-license agreements 
are still being developed, and our licensees’ may require substantial funds to continue development which may not be 
available; we may not be successful in entering into out-license agreements for our product candidates; if our therapeutic 
product candidates do not receive regulatory approval, our third-party licensees will not be able to manufacture and 
market them; products or technologies of other companies may render some or all of our product candidates 
noncompetitive or obsolete; we do not know whether there will be, or will continue to be, a viable market for the products 
in which we have an ownership or royalty interest; even once approved, a product may be subject to additional testing or 
significant marketing restrictions, its approval may be withdrawn or it may be voluntarily taken off the market; and we 
and our licensees are subject to various state and federal healthcare related laws and regulations that may impact the 
commercialization of our product candidates and could subject us to significant fines and penalties. These and other risks, 
and uncertainties that may cause our actual results or outcomes to differ materially and adversely from those expressed 
in our forward-looking statements, including those related to current economic and financial market conditions, are 
identified below in Item 1, Business; Item 1A, Risk Factors; Item 7, Management’s Discussion and Analysis of Financial 
Condition and Results of Operations; and other sections of this Annual Report on Form 10-K.  

Forward-looking statements are inherently uncertain and you should not place undue reliance on these 
statements, which speak only as of the date that they were made. These cautionary statements should be considered in 
connection with any written or oral forward-looking statements that we may issue in the future. Except as required by law, 
we do not undertake any obligation to revise or update publicly any forward-looking statements after completion of the 
filing of this Annual Report on Form 10-K to reflect later events or circumstances or to reflect the occurrence of 
unanticipated events, or otherwise. 

In addition, statements that “we believe” and similar statements reflect our beliefs and opinions on the relevant 
subject. These statements are based on information available to us as of the date of this Annual Report on Form 10-K. 
While we believe that information provides a reasonable basis for these statements, that information may be limited or 
incomplete. Our statements should not be read to indicate that we have conducted an exhaustive inquiry into, or review 
of, all relevant information. These statements are inherently uncertain, and investors are cautioned not to unduly rely on 
these statements. 



All references to “portfolio” in this Annual Report on Form 10-K are to milestone and/or royalty rights 
associated with a basket of product candidates in development. 

We use our trademarks, trade names and services marks in this Annual Report on Form 10-K as well as 
trademarks, trade names and service marks that are the property of other organizations. Solely for convenience, 
trademarks and trade names referred to in this report appear without the ® and ™ symbols, but those references are not 
intended to indicate, in any way, that we will not assert, to the fullest extent under applicable law, our rights or that the 
applicable owner will not assert its rights, to these trademarks and trade names. 
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Affitech Commercial Payment Purchase Agreement  



Aptevo Commercial Payment Purchase Agreement 

Talphera Commercial Payment Purchase Agreement 

LadRx Agreements 

Kuros Royalty Purchase Agreement 



Viracta Royalty Purchase Agreement 

Agenus Royalty Purchase Agreement 

Aronora Royalty Purchase Agreement 



Palobiofarma Royalty Purchase Agreement 

ObsEva Intellectual Property Acquisition Agreement  

Bioasis Royalty Purchase Agreement 



Novartis – Anti-CD40 Antibody  

Takeda 



Rezolute  



Janssen  







Our acquisitions of potential future royalty and/or milestone payments may not produce anticipated revenues and/or 
may be negatively affected by a default or bankruptcy of the licensor(s) or licensee(s) under the applicable license 
agreement(s) covering such potential royalties and/or milestones, and if such transactions are secured by collateral, we 
may be, or may become, under-secured by the collateral or such collateral may lose value and we will not be able to 
recuperate our capital expenditures associated with the acquisition. 



As we acquire and invest in companies that hold royalty assets, we may not realize the expected business or financial 
benefits and the acquisitions could prove difficult to integrate, disrupt our business, dilute stockholder value and 
adversely affect our operating results and the market value of our common stock.
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Many of our potential royalty acquisitions may be associated with product candidates that are in clinical development 
and have not yet been commercialized. To the extent that such products are not successfully developed and 
commercialized, our financial condition and results of operations may be negatively impacted. Acquisitions of potential 
royalties associated with development stage biopharmaceutical product candidates are subject to a number of additional 
uncertainties. 



Actual or threatened epidemics, pandemics, outbreaks of disease, or other public health crises have and may in the 
future, adversely affect us and our licensees or royalty-agreement counterparties or their licensees, which could cause 
delays or elimination of our receipts of potential milestones and royalties under our licensing or royalty and milestone 
acquisition arrangements.  
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Biopharmaceutical products are subject to sales risks. 

Biopharmaceutical products are subject to substantial competition. 
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We depend on our licensees and royalty-agreement counterparties (and their licensees) for the determination of royalty 
and milestone payments. While we typically have primary or back-up rights to audit our licensees and royalty-agreement 
counterparties (and their licensees), our independent auditors may have difficulty determining the correct royalty 
calculation, we may not be able to detect errors and payment calculations may call for retroactive adjustments. We may 
have to exercise legal remedies, if available, to resolve any disputes resulting from any such audit. 



The lack of liquidity of our acquisitions of future potential milestones and royalties may adversely affect our business 
and, if we need to sell any of our acquired assets, we may not be able to do so at a favorable price, if at all. As a result, 
we may suffer losses. 

Our royalty aggregator strategy may require that we register with the SEC as an “investment company” in accordance 
with the Investment Company Act of 1940. 

Our licensees or royalty-agreement counterparties or their licensees could be subject to natural disasters, public health 
crises, political crises and other catastrophic events that could hinder or disrupt development efforts. 

Because many of the companies with which we do business also are in the biotechnology industry, the volatility of that 
industry can affect us indirectly as well as directly. 



We have sustained losses in the past, and we expect to sustain losses in the foreseeable future.  

Unstable market and macroeconomic conditions, including adverse developments affecting the financial services 
industry, such as actual events or concerns involving liquidity, defaults or non-performance by financial institutions or 
transactional counterparties, may have adverse consequences on our business, financial condition and stock price.



Our royalty aggregator strategy may require us to raise additional funds to acquire milestone and royalty interests; we 
cannot be certain that funds will be available or available at an acceptable cost of capital, and if they are not available, 
we may be unsuccessful in acquiring milestone and royalty interests to sustain the business in the future. 
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We have an obligation to pay quarterly dividends to holders of our Series A Preferred Stock and Series B Preferred 
Stock, which we expect to be an on-going expenditure for us and may limit our ability to borrow additional funds.  



The holders of preferred stock have rights that are senior to those of our common stockholders. 

Information available to us about the intellectual property or biopharmaceutical products underlying the potential 
royalties we buy may be limited and therefore our ability to analyze each product and its potential future cash flow may 
be similarly limited.  

Our future income is dependent upon numerous potential milestone and royalty-specific assumptions and, if these 
assumptions prove not to be accurate, we may not achieve our expected rates of returns. 



Reductions or declines in income from potential milestones and royalties, or significant reductions in potential 
milestone or royalty payments compared to expectations, or impairments in the value of potential milestones and 
royalties acquired, could have a material adverse effect on our financial condition and results of operations. 

A large percentage of the calculated net present value of our portfolio is represented by a limited number of products. 
The failure of any one of these products to move forward in clinical development or commercialization may have a 
material adverse effect on our financial condition and results of operations.  

The royalties that we acquire may fall outside the biopharmaceutical industry, and any such assets, and the cash flows 
therefrom, may not resemble the assets in our current portfolio. 



We may not be able to successfully identify and acquire potential milestone and royalty streams on other products, 
product candidates, or programs, or other companies to grow and diversify our business, and, even if we are able to do 
so, we may not be able to successfully manage the risks associated with integrating any such products, product 
candidates, programs or companies into our business or we may otherwise fail to realize the anticipated benefits of 
these acquisitions. 

If our potential royalty providers’ therapeutic product candidates do not receive regulatory approval, our potential 
royalty providers will be unable to market them. 

•

•

•

•

•

•

•



Our potential milestone and royalty providers face uncertain results of clinical trials of product candidates. 
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Our potential milestone and royalty providers may seek to obtain orphan drug designation for certain future product 
candidates, but they may be unable to ultimately obtain such designations or to maintain the benefits associated with 
orphan drug designation, including market exclusivity, which may cause our milestone or royalty revenue, if any, to be 
reduced. 



Biological products and product candidates of our potential milestone and royalty providers may face competition 
sooner than anticipated, which may materially impact the potential milestones and royalties we receive.

If the FDA or comparable foreign regulatory authorities approve generic versions of any of the products or product 
candidates of our potential milestone or royalty providers that receive marketing approval under NDAs, or such 
authorities do not grant their product candidates appropriate periods of data or market exclusivity before approving 
generic versions of our product candidates, the sales of their product candidates could be adversely affected, which may 
materially affect the potential milestones and royalties we receive. 



New products and technologies of other companies may render some or all of our potential milestone and royalty 
providers’ product candidates noncompetitive or obsolete. 
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Our potential royalty providers may be unable to price our products effectively or obtain coverage and adequate 
reimbursement for sales of our products, which would prevent our potential royalty providers’ products from becoming 
profitable and negatively affect the royalties we may receive. 

We do not know whether there will be, or will continue to be, a viable market for the product candidates in which we 
have an ownership or royalty interest. 



Product liability claims may diminish the returns on biopharmaceutical products. 

If we and our potential royalty providers are unable to protect our or their intellectual property, in particular patent 
protection for principal products, product candidates and processes in which we have an ownership or royalty interest, 
and prevent the use of the covered subject matter by third parties, our potential royalty providers’ ability to compete in 
the market will be harmed, and we may not realize our profit potential. 
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No assurance can be given that our, or our partners or licensees’ patents will be extended upon expiration, which 
may have an effect on our financial condition and results of operation.  

Litigation regarding intellectual property and/or the enforcement of our contractual rights against licensees and third 
parties can be costly and expose us to risks of counterclaims against us. 



We and our partners rely heavily on license and collaboration relationships, and any disputes or litigation with our 
partners or termination or breach of any of the related agreements could reduce the financial resources available to us, 
including our ability to receive milestone payments and future potential royalty and other revenues. License or 
collaboration agreements relating to products may, in some instances, be unilaterally terminated or disputes may arise 
which may affect our potential milestones, royalties and other payments. 

•

•

•

•

•



•

Our potential milestone and royalty providers may rely on third parties to provide services in connection with their 
product candidate development and manufacturing programs. The inadequate performance by or loss of any of these 
service providers could affect our potential milestone and royalty providers’ product candidate development. 

in 
vitro in vivo



The marketers of biopharmaceutical products are, in certain instances, substantially responsible for the ongoing 
regulatory approval, commercialization, manufacturing and marketing of products. 

Agreements with other third parties, many of which are material to our business, expose us to numerous risks and have 
caused us to incur additional liabilities. 

Failure of our potential milestone and royalty providers’ product candidates to meet current Good Manufacturing 
Practice standards may cause delays in regulatory approval and penalties for noncompliance. 



Certain of our technologies are in-licensed from third parties, so our and our licensees’ use of them may be restricted 
and subject to additional risks. 

The loss of or changes in any of our key personnel could delay or prevent achieving our objectives. 

Because we are a small biotech royalty aggregator with limited resources, we may not be able to attract and retain 
qualified personnel. 

We rely and will continue to rely on outsourcing arrangements for many of our activities, including financial reporting 
and accounting and human resources. 

Our employees may engage in misconduct or other improper activities, including noncompliance with regulatory 
standards and requirements and insider trading.  



If our information technology systems or data or those of our partners or contractors are compromised, our business 
could experience adverse consequences, including regulatory investigations or actions; litigation; fines and penalties; 
a disruption of our business operations; reputational harm; and loss of revenue or profits.  

Compliance with the stringent and changing obligations related to data privacy and security is an onerous and resource-
intensive process. Our actual or perceived failure to comply with any data privacy or security obligations could lead to 
regulatory investigations or actions; litigation; fines and penalties; a disruption of our business operations; 
reputational harm; loss of revenue or profits; loss of customers or sales; and other adverse business consequences. 



Our potential acquisitions of other companies could increase our exposure to litigation risk. 

Even after FDA approval, a product may be subject to additional testing or significant marketing restrictions, its 
approval may be withdrawn, or it may be removed voluntarily from the market. 



Healthcare reform measures and other statutory or regulatory changes could adversely affect our business. 



We and our potential milestone and royalty providers are subject to various state and federal healthcare-related laws 
and regulations that if violated may impact the commercialization of our product candidates for which we possess 
milestone or royalty rights or could subject us to significant fines and penalties. 



We are subject to the U.S. Foreign Corrupt Practices Act and other anti-corruption laws, as well as export control laws, 
import and customs laws, trade and economic sanctions laws and other laws governing our operations. 



As we or our potential milestone and royalty providers do more business internationally, we expect to become subject 
to additional political, economic and regulatory uncertainties. 
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If securities or industry analysts do not publish research reports about our business or if they make adverse 
recommendations regarding an investment in our stock, our stock price and trading volume may decline. 

 

Our share price may be volatile, which may subject us to litigation, and there may not be an active trading market for 
our common stock, Series A Preferred Stock or our Series B Preferred Stock. 
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Our results of operations and liquidity needs could be materially negatively affected by market fluctuations or an 
economic downturn. 

We have issued equity securities and may issue additional equity securities from time to time, that materially and 
adversely affect the price of our common stock, including our Series X Preferred Stock, Series A Preferred Stock and 
depositary shares representing interests in our Series B Preferred Stock. 



We may sell additional equity or debt securities to fund our operations, which may result in dilution to our stockholders 
and impose restrictions on our business. 

Our organizational documents contain provisions that may prevent transactions that could be beneficial to our 
stockholders and may insulate our management from removal. 

•

•



As a public company in the U.S., we are subject to the Sarbanes-Oxley Act. We have determined our disclosure controls 
and procedures and our internal control over financial reporting are effective. We can provide no assurance that we 
will, at all times, in the future be able to report that our disclosure controls and internal controls over financial reporting 
are effective. 

Our ability to use our NOL carry-forwards and certain other tax attributes to offset taxable income or taxes may be 
limited.   

Changes in tax laws or regulations that are applied adversely to us may have a material adverse effect on our business, 
cash flow, financial condition, or results of operations. 
 



Stockholder and private lawsuits, and potential similar or related lawsuits, could result in substantial damages, divert 
management’s time and attention from our business, and have a material adverse effect on our business, financial 
condition and results of operations. 







Kinnate Acquisition 

Blue Owl Loan Agreement  



Owen Hughes Appointed as Chief Executive Officer  

Stock Repurchase Program  

Portfolio Updates – Royalty and Commercial Payment Purchase Agreements  

Talphera Commercial Payment Purchase Agreement 

LadRx Agreements 



Viracta Royalty Purchase Agreement 

Affitech Commercial Payment Purchase Agreement 

Aptevo Commercial Payment Purchase Agreement 

 

Bioasis Royalty Purchase Agreement 

Portfolio Updates - License and Collaboration Agreements  



Purchase of Rights to Future Milestones, Royalties and Commercial Payments 

Receivables  

Contingent Payments 

Allowance for Current Expected Credit Losses  



Intangible Assets 

Stock-Based Compensation 

Revenues  

Revenue from Contracts with Customers 



Revenue Recognized under Units-of-Revenue Method 

R&D Expenses  

G&A Expenses 

Impairment Charges 

Arbitration Settlement Costs 

Other Income (Expense) 

Interest Expense 



Other Income (Expense), Net 

Provision for Income Taxes  



Capital Resources 

 

Material Cash Requirements 





Evaluation of Disclosure Controls and Procedures 

Management’s Report on Internal Control over Financial Reporting 



Integrated Framework (2013 Framework)

(b) Trading Plans 

Owen Hughes



Heather L. Franklin

Natasha Hernday 

Barbara Kosacz



Joseph M. Limber

Matthew Perry 

Jack L. Wyszomierski

Thomas Burns



Bradley Sitko



Process for Setting Compensation 



Base Salary

2023 Cash Bonus Plan

Equity Compensation

Inducement Stock Options  



PSUs  





Owen Hughes Employment Agreement

Thomas Burns Employment Agreement 



Thomas Burns Change of Control Severance Agreement 

Bradley Sitko Employment Agreement 
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Critical Audit Matter Description 
 



How the Critical Audit Matter Was Addressed in the Audit 
 



The accompanying notes are an integral part of these consolidated financial statements. 



The accompanying notes are an integral part of these consolidated financial statements. 



 

 
The accompanying notes are an integral part of these consolidated financial statements. 

 



The accompanying notes are an integral part of these consolidated financial statements. 



Liquidity and Financial Condition 

Basis of Presentation 

Use of Estimates  



Unrestricted and Restricted Cash and Cash Equivalents  

Unrestricted Cash and Cash Equivalents  

Restricted Cash  



Revenue Recognition 

License of Intellectual Property 

Milestone Payments 



Royalties 

Sale of Future Revenue Streams 

Stock-Based Compensation 

Equity Securities 



Purchase of Rights to Future Milestones, Royalties and Commercial Payments 

Allowance for Current Expected Credit Losses 

Asset Acquisitions 



Intangible Assets 

Leases 
 

Long-Term Debt 



Warrants  

Income Taxes 

Net Loss per Share Attributable to Common Stockholders 



Comprehensive (Loss) Income 

Accounting Pronouncements Recently Adopted 

Recent Accounting Pronouncements Not Yet Adopted 



Equity Securities 

Intangible Assets, Net  

Accrued and Other Liabilities 

Arbitration Proceeding  



Takeda 

Rezolute 





Janssen 

ObsEva  



Novartis – Anti-TGF  Antibody (NIS793) 



Novartis – Anti-IL-1  Antibody (VPM087)  



Sale of Future Revenue Streams 



LadRx Agreements 



 

Aptevo Commercial Payment Purchase Agreement  

Agenus Royalty Purchase Agreement 



Bioasis Royalty Purchase Agreement



Aronora Royalty Purchase Agreement 

Palobiofarma Royalty Purchase Agreement 



Viracta Royalty Purchase Agreement 

Kuros Royalty Purchase Agreement 

Affitech Commercial Payment Purchase Agreement 







Equity Securities 

Contingent Consideration  



 



 



 



 

 







2010 Plan Stock Options 



Fair Value Assumptions of 2010 Plan Stock Options 

Stock Option Inducement Awards  

Fair Value Assumptions of Stock Option Inducement Awards 



Performance Stock Unit Awards 



Fair Value Assumptions of Performance Stock Unit Awards 
 



Thomas Burns Equity Awards Modification 

 



Series X and Series Y Convertible Preferred Stock 

Dividends— 

Liquidation Rights— 

Conversion— 

Voting Rights— 



Classification— 

Series A Preferred Stock 

Dividends— 

Liquidation Rights— 

Redemption and Special Optional Redemption— 

Conversion— 



Voting Rights— 

Classification—

Depositary Shares Representing Interest in Series B Preferred Stock 

Dividends

Liquidation Preference

Redemption and Special Optional Redemption



Conversion -

Voting Rights

Classification

Dividends





 



Segment Information 

Geographic Information 

Stock Repurchase Program 



Appointment of Owen Hughes as Chief Executive Officer  

Acquisition of Economic Interest in DSUVIA 

FDA Acceptance of Arimoclomol NDA Resubmission 

Kinnate Acquisition 
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