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By: Christopher J. Margolin For: W. Denman Van Ness 09/14/2004

Date

2Signature of Reporting Person

Explanation of Responses:

*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).
** Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Mr. Van Ness has received an inheritance of a 15.11% interest in the The Denman Estate Company which currently holds in its portfolio 4,500 common shares of XOMA
(1) Ltd., Mr. Van Ness' portion of which represents approximately 680 shares. Mr. Van Ness will share investment control over the shares and had no beneficial interest in the
shares prior to the inheritance.

(2) Owned directly through W. D. Van Ness IRA.
(3) Held indirectly through the C. Van Ness IRA.
(4) Owned directly through the Van Ness 1983 Revocable Trust.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
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